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ABSTRACT ARTICLE HISTORY 
Lenin once defined imperialism as the highest stage of capitalism, Received 1 August 2020 
since ownership was separated from the function of Revised 20 October 2020 
management, i.e. big capital was divorced from the running of Accepted 26 October 2020 
enterprises, which was in the hands of professional managers. 

‘ a : : T KEYWORDS 
Nowadays, neo-imperialism is the final stage of imperialism Neo-imperialism; 
because big capital is separated from production itself, and relies imperialism; export of IOUs; 
on its power to appropriate the benefits. Lenin maintained that knowledge rents; carbon 
the imperialist stage of capitalism emerged in Europe around the tribute 
beginning of the twentieth century; this article holds that the 
stage of neo-imperialism emerged in the 1970s. In Lenin's view, 
the key economic characteristic of imperialism was the export of 
capital. In this article, the export of paper money is considered 
the key economic characteristic of neo-imperialism. Since 
exchanging paper money for gold ceased to be possible 
following the collapse of the Bretton Woods system, this money 
in essence amounts to lIOUs. Furthermore, neo-imperialism 
utilizes intellectual property rights to exact rents, and charges 
carbon tributes for excess carbon emissions. Neo-imperialist 
nations that export IOUs engage in struggles against one another 
as changes occur in their relative strength. The end of neo- 
imperialism and the complete demise of capitalism are not only 
inevitable, but also not particularly distant. 


1. “Neo-imperialism”: A Clamor of Propositions 


At the beginning of the twenty-first century Robert Cooper, a foreign policy advisor to 
the British Prime Minister, called openly for a “new imperialism,” which he divided into 
three categories. The first was “voluntary imperialism,” already carried on by inter- 
national bodies such as the IMF and the World Bank. The second was the “imperialism 
of neighbors,” seen, for example, in the protectorate exercised by the UN over Bosnia 
and Kosovo. The third was European-style “cooperative imperialism” (cited in Wang 
2002). Sebastian Mallaby, a columnist for The Washington Post, responded by maintain- 
ing that imperialism was needed to control the anarchic chaos of the international com- 
munity. Experience, he argued, had “shown that non-imperialist options—notably, 
foreign aid and various nation-building efforts” were “not altogether reliable” (cited 
in Wang 2002). Financial Times columnist Martin Wolf also went on record as believ- 
ing that “if the threats of. . . failed states” were to “become intolerable to other countries 
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in the world, a type of defensive imperialism could be imagined” (cited in Li and Zhu 
2005). 

The Indian writer Arundhati Roy pointed out that the world was already under a “new 
imperialism” controlled by the United States. This type of new imperialism, she con- 
tended, was an enhanced version of the old imperialism, and included waging wars, 
manipulating media, monopolizing the economy, plundering resources, mounting 
blockades, fostering foreign agents, and so on (Roy 2004). 

As early as the beginning of the 1990s, when then US Republican President George 
H. W. Bush in a State of the Union address put forward the idea of establishing a 
“new world order,” and proclaimed that the United States would assume the leading 
role in carrying out this task, former British Prime Minister Edward Heath pointed 
out that if Bush intended to impose on the world the order he chose, that was “a type 
of new imperialism” (cited in Wang 2002). After the events in Kosovo, US Democratic 
President Bill Clinton in one of his speeches cited the examples of the Roman Empire, 
the Mongol Empire and the British Empire, and proclaimed that to serve its divine inter- 
ests, the United States would become the sole, last empire in human history (cited in Wu 
and Hu 2003). This illustrates that the two political parties that hold power alternately in 
the United States both serve the new imperialism. 

John Bellamy Foster has pointed out that US intellectuals and the country’s political 
elite warmly embrace an openly “imperialist” or “neo-imperialist” mission for the United 
States. In US official language, the use of terms such as “empire” and “imperialism” is 
quite “regular,” though this is subject to several conditions: first, this usage must be 
accompanied by strenuous emphasis that the motives of the United States are benevolent; 
second, mention of economic imperialism must be avoided as far as possible, and refer- 
ences to the concepts of “empire” and “imperialism” within the military and political 
realms must be carefully limited; third, imperialism must not be linked with capitalism 
and capitalist exploitation. This illustrates that US imperialism is truly afraid of linking 
imperialism with economic monopolization and economic exploitation (cited in Chen 
2005). 

William Tabb holds that the United States seems to be going down the path pre- 
vious empires have followed, moving from manufacturing production as their core 
activity to financialization and rentier income, and then going bankrupt as a result 
of a loss of competitiveness and the exorbitantly high cost of maintaining empire. 
However, he also believes that in the eyes of the elite, it is a better strategy to continue 
to get rich and maintain power through the period of national decline. For the elite, 
therefore, there seems to be no better alternative, even if this is finally a negative-sum 
result (Tabb 2006). 

Immanuel Wallerstein maintains that the hopes of US “neo-imperialists” that the pro- 
blems currently confronted by their country can be solved through efforts to strengthen 
US hegemony are wrong. This powerful empire, like the empires of the past, will collapse 
from within due to its excessive outward expansion and flaunting of its superiority. Every 
imperialism, no matter how strong economically and militarily, is doomed to fall in the 
end because it goes against the trend of history, and will gain little support for promoting 
an unjust cause (cited in Wu 2006). 
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2. Definition of the Neo-imperialist Stage 
In “Imperialism, the Highest Stage of Capitalism,” Lenin pointed out, 


Capitalism only became capitalist imperialism at a definite and very high stage of its devel- 
opment, when certain of its fundamental characteristics began to change into their oppo- 
sites,. . . Economically, the main thing in this process is the displacement of capitalist 
free competition by capitalist monopoly. (Lenin [1916] 2011, 265) 


Capitalism in Europe became transformed into imperialism around the beginning of the 
twentieth century. Lenin explained, 


It is characteristic of capitalism in general that the ownership of capital is separated from the 
application of capital to production, that money capital is separated from industrial or pro- 
ductive capital, and that the rentier who lives entirely on income obtained from money capi- 
tal, is separated from the entrepreneur and from all who are directly concerned in the 
management of capital. Imperialism, or the domination of finance capital, is that highest 
stage of capitalism in which this separation reaches vast proportions. (Lenin [1916] 2011, 
238) 


Subsequently, Lenin stated that “the characteristic feature of imperialism is not industrial 
but finance capital,” (268; italics in the original) and that “typical of the old capitalism, 
when free competition held undivided sway, was the export of goods. Typical of the latest 
stage of capitalism, when monopolies rule, is the export of capital” (240; italics in the 
original). 

The stage of imperialism Lenin described lasted until the end of the Second World 
War. By that time the United States had become the most powerful imperialist country 
in the world, strengthening its monopolistic and hegemonic position in the group of 
imperialist countries that took advantage of the decline of the old imperialist countries 
such as the UK, France, Germany, Japan and so on. 


The landmark event is the Bretton Woods conference held in July 1944, which established 
the hegemony of the US dollar. In December of 1945, the agreement was officially signed, 
leading to the establishment of the capitalist world monetary system with the United States 
at its core, and with the International Monetary Fund and the World Bank which have long 
been controlled by the United States. (Yang 2009) 


The key to the Bretton Woods system was that the US dollar was linked to gold, while the 
currencies of other countries were linked to the US dollar; the monopolistic position of 
the US dollar was thus established in the system of international trade settlements. Gen- 
erally speaking, currency symbols were applicable only within one country, and the world 
currency universally accepted around the world was gold. The world currency per se did 
not have its own currency symbol, but the Bretton Woods system meant that the role of 
the world currency was surreptitiously assumed by the US dollar. 

Nevertheless, the United States at that time still belonged to the type of the old imperi- 
alism, and due to the need to contend with the socialist camp under the leadership of the 
Soviet Union, the United States and the imperialist countries of Europe strengthened 
their cooperation; therefore, the contradictions and conflicts between them were not 
as intense as before the two world wars. Other imperialist countries seized this opportu- 
nity to pursue their development at a faster pace than the United States, and this affected 
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the relationships of power that had previously existed within the imperialist world. In 
Harvey’s opinion, around the 1970s, 


the United States first encountered the challenge from West Germany and Japan in the 
realm of production, the competition from whose emulation in manufacturing made the 
United States lose its dominant position in the realm of production, cutting off one of 
the key legs of US hegemony. For the purpose of countering the threats in the realm of pro- 
duction, the United States strived to fight back through its finance so as to maintain its 
crumbling hegemonic position. (cited in Duan 2009, 118) 


Aside from “uneven development,” Lenin also mentioned another factor altering the 
relationship of forces among the imperialist countries, which was “war.” The defeat 
suffered by the United States in the Vietnam War, and the enormous cost of waging 
the conflict, dealt US imperialism a heavy blow. 

Initially, the US government was inclined to maintain the gold content represented by 
the US dollar at the level stipulated in the Bretton Woods system, i.e., conversion of 35 
US dollars into one ounce of gold. To this end, the US government even restricted the 
ability of US citizens to purchase foreign securities or to loan US dollars to foreign 
countries through its interest equalization tax and other measures, to such an extent 
as to facilitate the emergence and development of the Eurodollar market. However, 
the huge expenditures incurred in the Vietnam War quickly forced the US government 
and the US financial oligarchs to collaborate in abusing the issuance of US dollars so as to 
obtain the goods and materials needed to pursue the war. 

With the enormous influx of US dollars into the US market and the huge volumes of 
goods and materials consumed by the war, inflation became unavoidable, causing the 
prices of US-sourced commodities to rise and making imports on a large scale profitable. 
Thus, while the US was exporting inflation to other countries, a considerable deficit 
inevitably occurred in the US balance of payments. When the countries exporting to 
the United States required the United States to convert the surplus US dollars into 
gold, the Bretton Woods system was no longer sustainable. It collapsed in 1973, and 
the US dollar was no longer linked directly to gold. Correspondingly, the Federal Reserve, 
the privately-owned US central bank, seized the chance to shirk its responsibility to 
exchange the US dollar for gold. In the opinion of Western economists, it was the inter- 
national payments deficit of the United States that caused the devaluation of the US dol- 
lar and the collapse of the Bretton Woods system. But if we take into account the original 
conception of inflation, then the root cause of the devaluation of the US dollar, of the 
deficit in the international payments of the United States, and of the collapse of the Bret- 
ton Woods system is revealed as a relative surplus of US dollars, i.e., the excessive issu- 
ance of dollars. 

Following the demise of the Bretton Woods system, the US dollar became an IOU 
note. By virtue of its right to issue paper money in the form of US dollars, the United 
States collected seigniorage from people all over the world. Since then, the US dollar 
price of one ounce of gold has risen from US $35 to US $1869.6 on November 21, 
2020,’ which means that 98% of the value of the US dollar has been eroded. However, 
the collapse of the Bretton Woods system did not mean that the US dollar lost its position 
as the world currency symbol. This is because US imperialism unscrupulously forced the 
members of OPEC (the Organization of Petroleum Exporting Countries) to settle oil 
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transactions exclusively in US dollars, and raised the US dollar price of oil, thus success- 
fully compelling oil-importer countries to maintain reserves of US dollar IOUs and to use 
them as the effective world currency.” Ever since then, 


the United States, through such virtual channels as issuing US dollars, government bonds, 
stocks and a huge quantity of global financial derivatives, has caused physical resources 
(natural resources, labor resources and capital resources) from all over the world to pour 
incessantly into the Unites States. The Unites States produces money, and other countries 
produce commodities. (Yang 2014) 


Clearly, an economic phenomenon with a special significance appeared in imperialism at 
this time: the export of IOUs. This phenomenon had no close parallel in the old imperi- 
alism. The export of IOUs meant that big aggregations of capital began to separate them- 
selves from production, and to capture benefits through such powers as the right to issue 
paper money, rather than through directly exploiting industrial workers. In this way, 
neo-imperialism emerged. 

The British-born scholar David Harvey has pointed out, 


The strong wave of financialization that set in after 1973 has been every bit as spectacular for 
its speculative and predatory style. Stock promotions, Ponzi schemes, structured asset 
destruction through inflation, asset-stripping through mergers and acquisitions, and the 
promotion of levels of debt incumbency that reduce whole populations, even in the 
advanced capitalist countries, to debt peonage, to say nothing of corporate fraud and dispos- 
session of assets (the raiding of pension funds and their decimation by stock and corporate 
collapses) by credit and stock manipulations. (Harvey 2003, 147) 


The year 1973 effectively marks the point when neo-imperialism emerged. Since then, the 
world has entered the last stage of the imperialist era, i.e., neo-imperialism. 


3. The Export of IOUs under Neo-imperialism 


Compared with the export of capital under the old imperialism, the export of IOUs under 
neo-imperialism bears a stronger taint of empires and imperial predation. This is because 
the capital that the old imperialism exported possessed a certain content of value, 
obtained as surplus value generated through capital investment and as tribute seized 
from other countries. By contrast, neo-imperialism compels other countries to exchange 
their productive capital and commodities for neo-imperialist IOUs. That is, it demands 
that other countries allow it to use IOUs to purchase their industries and commodities as 
it pleases; in this way, it acquires a first round of tribute benefits. Neo-imperialism then 
uses the productive capital it has acquired from other countries in exchange for US dollar 
IOUSs (in effect, the export by these countries of their capital) to seize further surplus 
value and obtain a second round of tribute benefits. 

Under the French Emperor Napoleon III, the bank Crédit Mobilier once planned to 
use its own shares and other securities to purchase various key industrial concerns so 
as to make itself the proprietor, and the emperor himself the supreme director, of the 
whole of large-scale French industry (Marx [1856] 2010, 11). Today’s neo-imperialist 
financial oligarchs have dexterously achieved what the imperialist emperor failed to man- 
age, and by means that cost them nothing but have brought them huge profits. 

US dollars are not only IOUs, but also represent a debt; like the bank notes of earlier 
times they represent a liability of the Federal Reserve, the financial institution that issues 
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them. Exports of US dollar IOUs are equivalent to exports of the liabilities of the Federal 
Reserve and the US financial oligarchs. If it can be said that the old imperialism expro- 
priated wealth from other countries through its status as a creditor country, neo-imperi- 
alism expropriates wealth from other countries through its debtor status. 

To preserve the position of the US dollar IOU, and to keep the gold content of the 
paper money of other countries low as well, Western economists deliberately stress 
that gold is no longer money; gold, they maintain, is useless, does not have the same abil- 
ity to store value as real estate, and so on. In this way they seek to persuade people, and 
other countries in particular, to abandon their gold holdings. The United States, by con- 
trast, does not give up even a minor part of its gold reserve. 

Nevertheless, if the United States intends to plunder people all over the world by 
exporting US dollar IOUs in a sustainable manner, it must deter other countries from 
converting their dollar IOU holdings, and compel them instead to store these dollar 
IOUSs in huge quantities. Otherwise, these other countries would use their dollar IOUs 
to purchase commodities from the United States. At the same time, the United States 
must also to a moderate extent withdraw some of the dollar IOUs and reutilize them. 
This withdrawal certainly does not amount to redemption; using means that will be 
explained, the United States takes back these dollar IOUs with almost no compensation. 
It is not difficult for the United States, with its hegemonic position in the global econ- 
omic, military, and ideological realms, to accomplish this. 

First, the United States utilizes another type of IOU, the national bond, to change back 
and cover the paper money IOUs. Paper money IOUs are liabilities of the financial oli- 
garchs themselves; this is because the Federal Reserve, the US central bank that issues the 
paper money IOUs, is privately owned by the financial oligarchs, and is not government- 
owned. National bonds, meanwhile, are liabilities of the whole people. The financial oli- 
garchy withdraws paper money IOUs using the state power it controls to issue national 
bonds, and using the excuse that it is “saving the market,” returns these paper money 
IOUs to its own hands. In this way, it further shifts its liabilities onto the whole public. 

The United States lures other countries to buy the US national bonds by promising 
certain gains. The national bonds pay interest, thus bringing minor profits, while the 
US paper money pays no interest. Meanwhile, Western economists and ideologues advo- 
cate constantly in favor of US national bonds, stressing the security of these bonds and 
their ability to preserve value. Disciples of these economists and ideologues have entered 
the financial institutions of other countries as “top talents,” taking prominent posts and 
even exercising overall control. In this way, the US strategy is literally implemented in 
these countries. 

The interest on US national bonds is still paid in US dollar IOUs, and the reason why 
the bonds appear to maintain their value is that Western economists deliberately under- 
estimate the degree of inflation. During the 49 years between 1971, when the Bretton 
Woods system collapsed, and 2020 the US dollar price of an ounce of gold rose, as men- 
tioned earlier, from US $35 to US $1869.6. This means that over those 49 years the real 
inflation rate in the United States was not lower than 8.46%. Needless to say, the average 
interest rate on US national bonds has been much less than this. US national bonds have 
not “preserved value” for their purchasers, but have brought them huge losses instead. 

Let us look back to the nineteenth century, when as Marx noted, the British East India 
Company tried at one point to open a loan at Calcutta. The loan offering, however, 
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proved a complete failure. The Indians rejected this plan, “which would not only restore 
English supremacy at the expense of Indian capital, but at the same time, in a circuitous 
way, open the native hoards to British commerce” (Marx [1858] 2010, 445). Yet by means 
of the conversion of the above-mentioned IOUs, the United States now achieves, in var- 
ious countries including China, what the British Empire failed to manage in its Indian 
colony. 

At the same time, the United States and its supporters threaten and attempt to intimi- 
date the countries that hold large quantities of US national bonds, seeking to deter them 
from unloading these liability IOUs. For example, the then general manager of the China 
Investment Corporation, Xiqing Gao, once compared the huge quantities of US national 
bonds held by China to an atomic bomb: “If the governments dump these bonds in the 
market, the profits from the US dollars will drop to zero. Nothing will then be left, China 
and the United States will have nothing left” (cited in Liu 2009). However, the fact that 
China is holding these liability IOUs itself means that nothing is left. In a speech at a 
Financial Times summit forum in 2012, Yongding Yu pointed out, 


China’s net assets are worth nearly 2 trillion yuan, that is to say that you have loaned the 
money to various countries of the world. It stands to reason that China should charge inter- 
est every year. However, China paid 27 billion yuan as interest to other countries. In other 
words, the creditor not only cannot receive interest, but pays interest to the debtor.’ 


According to the relevant theories in the discipline of finance, if a portfolio of credit and 
debt brings net revenue, it represents equity or an asset; if it results in net expenditure, it 
is a liability. If the above data are correct, China’s portfolio of credit and debt yields net 
revenue only in formal terms, while in fact constituting a net liability. Marx once stated 
that “a STOCKJOBBING NATION cannot be robbed in the same way as a nation of cow- 
herds” (Marx [1857-1858] 2010, 35; emphasis in the original). This “asset” portfolio-type 
plunder is possible only in the neo-imperialist era. However, even if there were no US 
national bonds, the US dollar IOUs would also make the United States the largest debtor 
in the world. 

By utilizing the international financial market it controls, neo-imperialism creates 
crises in an attempt to retrieve the US dollar IOUs. A typical example was seen at the 
end of the twentieth century when the US financial titan George Soros personally 
initiated a financial attack on the countries of Southeast Asia. Soros 


borrowed huge amounts in local currencies from the local banks, poured this money into 
the foreign exchange market converting the sums into US dollars and other hard currencies, 
and then, after the local currencies had been devalued, purchased these currencies back at a 
reduced price. After repaying the bank loans and the interest, he was able to make a huge 
profit. (Zhang 1999, 99) 


In order to avoid a substantial devaluation of their domestic currency (which as paper 
money, is in fact a currency symbol), a number of Southeast Asian countries had to 
employ their US dollar reserves to purchase the local currency that had been sold off 
in the foreign exchange market. The huge profits obtained by the financial titans thus ori- 
ginated in the foreign exchange losses suffered by the Southeast Asian countries. As this 
illustrates, neo-imperialism was not only unconcerned by the prospect that these South- 
east Asian countries would demand their lost wealth back from the United States. Neo- 
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imperialism also forced these countries at a later point to pay additional tribute to the 
United States, buying back US dollar IOUs so as to top up their reserves. 

Crises, of course, are not always easily created; it is necessary to make the best use of 
available circumstances. In the absence of major crises, neo-imperialism in order to make 
profits and retrieve the US dollar IOUs will take advantage of speculation, manipulating 
the exchange rate and financial derivatives markets. Zhang’s 2011 book Filing a Lawsuit 
against Goldman Sachs: Chinese Enterprises Should Face Up to Financial Fraud discloses 
how the US financial oligarchs make use of financial derivatives to gain huge profits from 
the enormous losses suffered by Chinese enterprises, and to retrieve the US dollar IOUs 
on this way. 

During the period when currencies were based on precious metals, the exchange rates 
between various national currencies were determined principally by the quantities of pre- 
cious metals to which the currency units corresponded, and the balance of international 
trade did not affect this determination. In the era of paper money IOUs, however, the 
United States has used its paper money to invest in other countries. When it makes 
short-term earnings and demands to be able change them into US dollars, it causes 
exchange rates to fluctuate. At times, this has even created currency crises in the host 
countries, giving the United States big opportunities that it can exploit to its advantage. 
For example, if a US merchant invests 1 million US dollars in another country, and to 
purchase assets in that country exchanges those dollars for 8 million units of the coun- 
try’s currency at the corresponding exchange rate, the country then possesses 1 million 
US dollars as its foreign exchange reserve. After that, the US merchant makes earnings at 
a profit rate of 25%, and with principal and interest, thus holds 10 million units of the 
country’s currency. The US merchant then decides to withdraw his investment, and to 
convert his holdings of the country’s currency to US dollars. However, the only US dol- 
lars the country possesses are the 1 million that the merchant initially invested. There- 
fore, either the exchange rate of the country’s currency to the US dollar is reduced to 
1:10, and the US merchant can take back only the 1 million US dollars he invested at 
the beginning, or the country has a trade surplus of 250 thousand US dollars, which 
would maintain the exchange rate at 1:8. A sum of 1.25 million US dollars is then 
required to change back the 10 million units of the country’s currency the merchant 
holds. In the former case, a currency crisis might well result in the country, and other 
US merchants could subsequently use their US dollars to acquire more of the country’s 
assets, since the prices of the country’s assets could not possibly rise in step with the deva- 
luation of the local currency. In the latter case, although the benefits were gained by the 
US merchant, the United States would likely accuse the other country of being respon- 
sible for the trade surplus, and demand that the other country grant further benefits to 
the United States. 

Not coincidentally, the Chicago Board Options Exchange began operating immedi- 
ately after the collapse of the Bretton Woods system, and simultaneously, theories 
emerged concerning option pricing formulae. When the financial crisis in Southeast 
Asia broke out in 1997, researchers presenting such formulae were awarded the neo- 
imperialist Nobel Prize in Economics. The derivatives such as futures and options that 
have been introduced in the name of avoiding or hedging risks are, however, precisely 
the tools that create risks, as has been analyzed in terms of scientific theories (Yu 
2008). After the subprime mortgage bond crisis broke out in May 2007, the China 
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Investment Corporation, which had just invested a huge amount in the Blackstone 
Group in the United States, lost nearly half its investment in less than a year.* Worse, 
when neo-imperialism made use of its IOUs to extract the Chinese assets, it went so 
far as to demand a further discount, and acquired these high-quality assets at an excep- 
tionally low price, i.e., for many fewer IOUs. Something similar has happened when neo- 
imperialist interests have purchased equity in Chinese commercial banks and large state- 
owned enterprises. If the enterprises in China do not acquire land use rights free of 
charge, they purchase them at a cost much lower than that paid by domestically- 
owned enterprises. 

Third, neo-imperialism takes advantage of its monopoly on staple commodities and 
consequent pricing power. The prices are charged in US dollar IOUs, and because the 
prices of industrial raw materials are set at an extraordinarily high level, the countries 
that need to import these materials are forced to set aside huge quantities of US dollar 
IOUs. When Saddam Hussein’s Iraq attempted to use the euro to settle oil export 
deals, the neo-imperialist United States fabricated a story, bypassed the United Nations, 
flagrantly launched a war, overthrew Saddam and occupied Iraq. Neo-imperialism has 
also encroached on the realm of agricultural products, controlling crop seeds through 
transgenic technology. Using their monopoly in this area, the neo-imperialists compel 
countries that have been independent in agricultural production for thousands of 
years to import crop seeds, which not only threatens the survival of the local populations, 
but also forces the countries involved to hold US dollar IOUSs for the purpose of import- 
ing these necessary materials. 

Fourth, neo-imperialism sets out to compel other countries to increase their holdings 
of the neo-imperialist IOUs. John Connally, who was Treasury Secretary under the 
Nixon administration, once pointed out that “It’s our currency, but it’s your problem” 
(cited in Tabb 2006).° Tabb believes that America’s creditors are reluctant to let the 
US dollar fall too far, considering that devaluation of the US dollar will cause them 
serious losses (their dollar holdings will buy less the further the exchange value of the 
US dollar falls). America’s creditors are compelled to keep lending to the United States 
(Tabb 2006). Thomas Burnet, a professor at the United States Naval Academy, points 
out, 


In Asian areas, we expend only a small amount of paper money in exchange for abundant 
products and services. We are smart enough to know that all this is not fair. When we send 
this paper money, we must provide a product that has real value—the United States Pacific 
Fleet. This is the hard power of the United States. The United States can provide sufficient 
economic power to establish its military hegemony. If there is anyone who doubts the Amer- 
ican model and intends to find another way to achieve true development, the United States 
will take out the stick, and with its “endless war” strategy, create the possibility for various 
countries in the world that war will befall them at any moment, forcing them to accept all the 
US rules and enter the current world system. (cited in Lu 2012) 


Some have argued that these IOUs (so-called foreign exchange reserves) amount to a 
financial nuclear weapon. It is claimed that the IOUs represent a right of purchase 
owned by people in these creditor countries, and that at any time they can be used to 
redeem the physical assets of the Western countries. Any future redemption is said to 
be equal to the purchase of overseas products or assets, and to alleviate existing inflation 
in the creditor countries (cited in Meng 2014 ). China, however, wants to purchase high- 
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technology physical assets from the West, wants to purchase raw materials from the 
West, and wants to purchase certain firms in the West, but is rejected by the West 
for various reasons. In these circumstances, is it not absurd to say that the right of 
purchase can be redeemed at any time? Moreover, when these creditor countries 
want to buy something from the West, neo-imperialism will always use more IOUs 
to extract additional assets from them. China has several times reduced its holdings 
of US national bonds, but these efforts have never lasted long; after each reduction 
China’s holdings of US national bonds have again increased, which represents a real 
lesson. For example, 


On December 15, 2011, data from the US Treasury showed that in October that year China 
reduced its holdings of US national bonds by the sum of 14.2 billion US dollars, yet up to 
now, China remains the biggest creditor country of the United States, with holdings of US 
national bonds worth 1.1341 trillion US dollars. (Guo 2012) 


In 2018 it was reported that up to January that year China’s total holdings of US national 
bonds had increased to 1.1682 trillion US dollars (Liu and Yang 2018). 

Although over time the Chinese financial sector has increased its holdings of US dol- 
lars and US national bonds, the vast export by the United States of its dollar IOUs cannot 
be sustained. On July 15, 2014, it was reported that China, Brazil, Russia, India and South 
Africa had signed the Fortaleza Declaration in Brazil, founding the BRICS Development 
Bank and establishing the BRICS Contingent Reserve Arrangement.° The reason why 
these two financial institutions, each of which had a fund of US $100 billion, were able 
to be established is precisely that the BRICS countries have too many US dollar IOUs. 
The founding of these bodies will greatly reduce the demand of developing countries 
for US dollar IOUs. Moreover, the establishing of these two financial institutions will 
also stop other wishful thinking on the part of neo-imperialism. With the creation of 
the BRICS financial mechanisms, China’s debt and credit relationships, especially its 
debt relationships, will increasingly be diverted to the financial institutions of the emer- 
ging BRICS countries, so as to maintain the smooth operation of the BRICS financial sys- 
tem. This means that the smart “asset” portfolio-type plunder carried out by neo- 
imperialism in the ways mentioned previously will be greatly reduced. 

What is ironic is that after the outbreak of the financial crisis in the United States, the 
value of US dollar IOUs, compared with the paper money IOUs of other countries, not 
only failed to decline, but increased. A key reason for this was that during the crisis the 
United States, like the old imperialism, “paid” the debts it owed to other countries and to 
the common people in no small amount by going bankrupt; Chinese enterprises suffered 
a delay in payments coming from overseas that totaled about 100 billion US dollars, and 
the United States was the biggest debtor country.’ This crisis also amounted to a “self- 
rescue” of neo-imperialism, with the United States not needing other countries to save 
it at all. A further reason why the US dollar IOUs became “strong” again was that they 
had surreptitiously assumed the position of a world currency, and benefited from a 
huge surge in demand caused by the money shortage that resulted from the crisis. How- 
ever, the great devaluation of the US dollar in relation to the true world currency, that is, 
gold, has shown that the US dollar IOUs are “strong” only in a relative sense, when com- 
pared with other paper money IOUs. Compared with true money, the US dollar IOUs are 
extremely weak (Yu 2011, 35). 
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4. Neo-imperialism’s Right to Rent Out Knowledge 


In the past, the old imperialism used patent rights over inventions to exploit its compara- 
tive advantage in numerous areas of industry. Compared to the old imperialism, neo- 
imperialism goes further. Even if patented technologies help reduce production costs, 
the patents are utilized to drive up prices. The Nobel Prize-winning economist and con- 
scientious US scholar Joseph Stiglitz has pointed out, 


While we hail the discovery in a medical laboratory of the gene causing breast cancer, those 
patients will suffer greatly.. . . When the gene technology is utilized as a cure for those 
patients, they will be charged the patent fee each time... . If those people cannot afford 
the exorbitant prices charged for the drugs due to the patent fee, unnecessary deaths will 
obviously result. 


The applicants for these drug patents are obviously the exploiters... . If a single party or 
group with particular interests possesses absolute power over the use of knowledge, this 
serves to increase monopoly. Factors of monopoly distort the allocation of social resources 
and ultimately restrain more innovation. 


The right to extract rent for the use of knowledge, commonly known as intellectual prop- 
erty, refers to the exclusive, legally recognized right that an entitled person holds over 
some nonphysical intellectual product. The so-called reason for granting and protecting 
intellectual property rights is that without effective protective measures, there will be no 
motivation for innovation. Appropriate protection of intellectual property enables poten- 
tial inventors to devote themselves to research and development (Jin 2008). In jurispru- 
dential circles in the West, the right to own intellectual property is also deemed a human 
right. There are even people who hold that according to Marx’s labor theory of value, 
labor can create the value of nonphysical commodities, that is, intellectual property. 
All these statements and arguments, however, are untenable, and are merely excuses 
for plunder. 

First, the view that regards property as a human right typically asserts the dominance 
of things over human beings. Engels pointed out long ago, 


Self-interest seized the newly created industrial powers and exploited them for its own pur- 
poses; these powers, which by right belong to mankind, became, owing to the influence of 
private property, the monopoly of a few rich capitalists and the means to the enslavement of 
the masses. Commerce absorbed industry into itself and thereby became omnipotent, it 
became the nexus of mankind; all personal and national intercourse was reduced to com- 
mercial intercourse, and—which amounts to the same thing—property, things, became 
master of the world. (Engels [1844] 2010, 485) 


It can be seen that in the capitalist society, intellectual property as a property right, just 
like property rights in general, is a tool used to enslave other people. Michael Perelman 
has pointed out that “Stronger intellectual property rights will reinforce class differences, 
undermine science and technology, speed up the corporatization of the university, inun- 
date society in legal disputes, and reduce personal freedoms” (Perelman 2003). 

Musicians today ask for copyright protection, but would there be music without this 
kind of protection? Would Liu Sanjie have refused to sing her songs resisting oppression 
and praising labor without copyright protection? Would she only have allowed others to 
sing her songs if she had received payment? Stiglitz points out, 
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Most of the important innovations, including the basic ideas of the computer, transistor and 
laser as well as the discovery of DNA, did not emerge as a result of monetary enticement. All 
these were the products of a thirst for pure knowledge.” 


Labor can create knowledge products, but not the right to rent out knowledge. When a 
person invents a new machine, this new machine is a knowledge product that he or she 
has created. However, the way in which this new machine is produced is not a product, 
although the law, out of nowhere, may proclaim it to be a product and grant this person 
exclusive rights over it, thus depriving other people of the same right to employ their own 
intellect. Marx long ago stated that “Science, generally speaking, costs the capitalist noth- 
ing, a fact that by no means hinders him from exploiting it” (Marx [1867] 2010, 390). If it 
can be said that there will be no motivation for innovation without effective protective 
measures, then why, for example, did the physicist Einstein not receive the right to 
rent out knowledge for his modern physics? After all, people who utilize the research 
results of physicists including Einstein to develop nuclear power stations can obtain 
the right to rent out knowledge of the power station technology. In fact, 


In the case of the conversion of scientific or technical knowledge into intellectual property, 
modern capitalism reverts to a winner-take-all arrangement in which the first to make a 
claim with the patent system supposedly deserves the exclusive right to the discovery, 
while offering absolutely nothing to the others who have contributed to its creation. (Perel- 
man 2004, 306-307) 


Obviously, even if this right to rent out knowledge does not serve to plunder everyone, it 
at least plunders the people who made earlier contributions. 

In addition, the greatest beneficiaries of the right to rent out knowledge are in many 
cases not the inventors themselves, but those who purchase the patents granted for inven- 
tions. There are even people who, after they have purchased the patent for an invention, 
consciously block the application of the patent. Lenin once mentioned that in the United 
States during the era of the old imperialism, “a certain Owens invented a machine which 
revolutionised the manufacture of bottles. The German bottle manufacturing cartel pur- 
chased Owens’s patent, but pigeonholed it, refrained from utilising it” (Lenin [1916] 
2011, 276). Neo-imperialism has even granted patents for inventions which are not of 
practical use or are not easy to transform into realistic productive forces, but whose 
only purpose is to restrict the development of rivals. This practice harms others without 
creating any benefit, so that “it is a basic principle established by the Agreement on 
Trade-Related Aspects of Intellectual Property Rights under the framework of the 
World Trade Organization to prevent the abuse of intellectual property rights” (Zhang 
and Shan 2008). 

To summarize in the words of Michael Perelman, 


The monopoly rights associated with intellectual property raise prices, transferring immense 
quantities of income and wealth to the few corporations that hold the mass of intellectual 
property rights. By holding millions of people in unnecessary poverty, this system thwarts 
their potential contributions to the pool of universal labor. In addition, the quest for intel- 
lectual property rights has had monstrous effects on higher education. (Perelman 2004, 310) 


As rentiers, the neo-imperialist financial oligarchs are completely separated from pro- 
duction. The right to rent out knowledge provides them with an income stream without 
requiring them to have any involvement in the production process, in which they are 
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rarely expert in any case. Even in the field of venture investment, which has flourished 
under neo-imperialism, the situation is not fundamentally different. In the United States, 
the firms Apple Inc. and Microsoft Corp. were both incubated by the venture investment 
funds of financial oligarchs. Venture investment has long been greatly concerned with 
projects involving invention patents, and through making relatively small investments 
in research and development at an early stage, venture investors can finish up with 
large stakes in hi-tech companies. Once the research and development matures, and 
the tasks of manufacturing and marketing present themselves, venture investors will typi- 
cally go to various equity markets to negotiate backing from within the financial oligar- 
chy. The venture investors may hold onto substantial equity for the purpose of making a 
long-term profit from their right to rent out knowledge. Or, they may sell their stakes, at 
times reaping staggering profits. 

With neo-imperialism seizing the right to rent out knowledge, intellectual property 
rights have become a crucially important factor in international affairs. The struggles 
to control intellectual property rights in order to derive economic benefits from them 
have escalated to the point where they resemble contests between good and evil 
(Zhang 2010). Through its political, economic and military power, especially the capacity 
of the huge markets it controls, neo-imperialism has promoted the right to rent out 
knowledge. Intellectual property rights were eventually linked to trade, and were brought 
into the Uruguay Round negotiations. The Agreement on Trade-Related Aspects of Intel- 
lectual Property Rights finally came into being, and has acted as a fetter on the people of 
various countries, particularly developing countries, enlarging the gap between the devel- 
oped and developing world. Moreover, at a time when neo-imperialism has seized the 
right to rent out knowledge, it spares no effort in destroying the capacity for independent 
innovation of other countries and in preventing other countries from possessing intellec- 
tual property rights. For example, “in auto firms that have adopted the joint venture 
model, their original research and development platform has gradually been abandoned 
and the research and development team dissolved; as a result, their capacity for indepen- 
dent innovation has been severely weakened” (Ai and Miao 2011). 

In circumstances where neo-imperialism seeks the right to rent out knowledge and 
monopolizes distribution channels, a “smiling curve” takes shape. High monopolistic 
profits accumulate at the two ends of research and development and marketing, while 
the production link, which obtains only meager profits, is gradually transferred to devel- 
oping countries. Rixin She, a scholar from Taiwan of China, has pointed out that in the 
reality of international competition, the smiling curve is tantamount to a head-on blow to 
the efforts made to upgrade and transform Taiwan’s industries. The laws governing intel- 
lectual property rights and competition stifle the industries of developing economies, 
industries which are in urgent need of upgrading and transformation if they are to 
enter fields with high value added (She 2012). 

Currently, intellectual property rights are in violent conflict with the right to health, 
the right to education, the right to self-determination and the right to development, 
which are also recognized in Western society as human rights (Cong 2008). Just as 
Marx stated, “It is... generally the most worthless and miserable sort of money capitalists 
who draw the greatest profit out of all new developments of the universal labour of the 
human spirit and their social application through combined labour” (Marx [1894] 2010, 
106). 
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Finally, aside from collecting rents by virtue of its right to rent out knowledge, neo- 
imperialism uses hi-tech means to appropriate the political, economic and military 
information of other countries. When Edward Snowden leaked the details of the US 
PRISM program, the neo-imperialism of Europe and the United States flagrantly brea- 
ched international law as it sought to arrest him. The plane of the president of Bolivia, 
which the neo-imperialists suspected was hiding Snowden, was forced to land and was 
searched. 

Even within neo-imperialism, intellectual property rights are infringed from time to 
time. For example, Hector Ruiz, the CEO of the US AMD company, once accused the 
Intel company of plagiarizing AMD innovations over as many as five years following 
the introduction of the X86-64 technology. However, neo-imperialists who believe that 
only making money can ever be a top priority do not care if there is plagiarization on 
the part of Intel, which has a tight hold on the leading position.'° Obviously, they will 
not hesitate to infringe on the intellectual property rights of other countries, though 
they will object strongly if other countries infringe on their rights. 


5. Carbon Tributes Charged by Neo-imperialism 


Lang has pointed out that the exposing of the US “carbon project” shows that people will 
be taxed on their respiration, and the carbon dioxide emitted will be charged for too. In 
the future, Xun Zhou and Jielun Zhou will be charged for the emission of carbon if they 
give a concert, and decades later every one of us will need to pay the United States. Why? 
For the reduction of carbon emissions. So long as the center from which charging is con- 
ducted is located in the United States, the United States, as it has done with the develop- 
ment of the internet, will invent all kinds of pretexts to collect money, just like the money 
we need to pay the United States for making television programs. In fact, the market for 
carbon emissions has already been established. In Europe, it has not only been estab- 
lished, but developed to high degree. Markets for various derivatives have also been 
established (Lang 2010). Lang’s claim is not made simply to scare people, but has become 
a generally recognized truth. 

Former US president Barack Obama, in a special interview given to an Australian tele- 
vision station, stated, 


If over a billion Chinese citizens have the same living patterns as Australians and Americans 
do right now then all of us are in for a very miserable time, the planet just cannot sustain it, 
so they understand that they’ve got to make a decision about a new model that is more sus- 
tainable that allows them to pursue the economic growth that they are pursuing while at the 
same time dealing with these environmental consequences." 


These are the words, full of profound meaning, directed by Obama toward China after 
the United Nations Climate Change Conference in Copenhagen. 

In reality, what kind of living conditions did the Americans have at that time? One 
among five Americans does not get enough to eat." Can it be said that for the Chinese 
people, the goal of working hard is to have at least 200 million people who do not get 
enough to eat? Of course, the Americans referred to in Obama’s speech were the middle 
class and above; the former president definitely overlooked those at the bottom of the 
pile. The living conditions of Americans who belong to the strata of the middle class 
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and above are based on excessive consumption of resources and on severe environmental 
damage. Obama, however, did not reflect on the unsustainable living patterns, but 
required the Chinese people to adopt a new and more sustainable model, which in his 
eyes involved a low standard of living. This would in fact deprive the Chinese people 
of the right to living standards equal to those of Americans and Australians, reflecting 
the hypocrisy of the so-called “equality” and “universal values” advocated by the capitalist 
class, especially in neo-imperialist countries. At the United Nations Climate Change 
Conference in Copenhagen, the Danish text drafted by neo-imperialism stipulated that 
by 2025, the per capita greenhouse gas emissions of developing countries should be 
restricted to 1.44 tons, while those for developed countries should be 2.67 tons, nearly 
twice as much. This is clearly unfair to developing countries (Zhou and Li 2010). The 
Danish text was naturally rejected by developing countries, which may explain Obama’s 
speech aimed at China. The purpose of this speech was to rope in other developed 
countries with a view to suppressing developing countries that follow China’s leadership. 
The most fundamental of human rights is the right to have one’s country undergo 
development. 

Actually, the right to issue paper money IOUs and the right to rent out knowledge can 
no longer satisfy the appetite for plunder of the neo-imperialist financial oligarchs. Using 
their power, separated from production, the oligarchs seek to maximize their gains 
through depriving people of the right to survive and make a living. The right of carbon 
emission is, after all, part of the right to survive and secure one’s livelihood. 

As world climate change negotiations have proceeded, neo-imperialist countries with 
the United States and Europe in the forefront have not only refused to accept the obli- 
gations that result from the carbon dioxide emissions the developed capitalist countries 
have released over the past several hundred years. To the contrary, the neo-imperialists 
have increased their pressures on developing countries including China for emissions 
reductions, attempting to restrain the economic growth of the developing countries 
through restrictions on the amount of carbon these countries can emit. Neo-imperialism, 
like a feudal aristocrat imposing the ius primae noctis on his subjects, sets out to subjugate 
people all over the world by levying, without foundation, tributes of a feudal character. In 
this way, the neo-imperialist oligarchs aim to fulfill their dream of creating a global 
empire and ultimately, establishing an all-round neo-imperialism. For this reason, 
neo-imperialism figures as the last stage of capitalism and imperialism. 

Yonglong Lv has pointed that there is another viewpoint in academia concerning the 
global warming people are currently talking about, but that this viewpoint has consist- 
ently been downplayed. There are many scientific papers supporting this view, which 
holds that current temperatures may not be the highest in history, or at least since his- 
torical records have existed, and that temperatures may experience cyclical variations. 
The extensive impacts of the trend of global warming on the public and on society to 
a great extent reflect interventions by politicians, such as the views disseminated by for- 
mer US vice-president Al Gore. As a result of these interventions, the attitudes to global 
warming of people like Gore are generally shared by the public (Lv 2010). Yifan Ding has 
also pointed out that Chinese historical records show that earth’s climate has not varied 
with industrialization and increases in carbon dioxide emissions. There is reason to 
believe that the issue of carbon emissions is in fact a new type of political struggle 
waged in the international arena, and a new game in international politics.’ 
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The political circles of developed countries have always served neo-imperialism. By 
playing up the harmful potential of global warming, including through the propaganda 
put about by Hollywood films, neo-imperialism has successfully placed people all over 
the world under an obligation to reduce carbon emissions, thus creating out of thin 
air a market worth dozens of trillions of euros. It is estimated that the global carbon 
trading market will surpass the oil market and become the largest market in the 
world, achieving a scale of 300 million US dollars. 

Unlike oil, however, and also unlike land and even technology, carbon dioxide is not a 
factor of production; at most, it is a by-product of production. To ask manufacturing 
enterprises to pay for their carbon dioxide emissions is actually to place a tax on pro- 
duction. Such a huge tax will have great impacts on commodity production and inter- 
national trade, and become a major burden both to manufacturing enterprises and 
consumers. A carbon tax of this kind is precisely a measure used by neo-imperialism 
against the people of the world, even though it operates under the banner of preserving 
the environment. 

Neo-imperialism has now established an international carbon trading market, which 
is bringing its financial institutions the profits from a huge volume of transactions, and is 
invigorating the trade in their financial derivatives. As the pressure for carbon reductions 
increases, the scale of carbon transactions will increase as well; this will undoubtedly 
increase the demand for the paper money IOUs issued by the financial oligarchs, and 
further increase the benefits the neo-imperialists extract. Neo-imperialism in the Euro- 
zone also hopes through this mechanism to promote the rise of the euro, and thus to 
compete with the United States for the right to issue the world currency symbol. 

It is precisely because carbon tributes and the carbon trading markets concern the 
immediate interests of the neo-imperialism that the international institutions of neo- 
imperialism spare no effort to promote carbon trading. On December 9, 2010, World 
Bank Group President Robert Zoellick announced the establishment of a “Partnership 
for Market Readiness” at an event on the sidelines of the UN Framework Convention 
on Climate Change conference in Cancun. Zoellick argued that “this new Partnership 
—which brings together developed and developing nations—will help countries get 
ready to put in place domestic trading schemes and other market-based instruments 
to meet national mitigation objectives.” '* 

Once carbon trading has been universally implemented, neo-imperialism can use its 
financial power to manipulate the trading system and bid up the prices of carbon emis- 
sion permits, thus bringing severe dislocation and destruction to the productive activities 
of various countries and obtaining exorbitant profits. Developed countries can also trans- 
fer industries in which emission reductions are hard to realize to developing countries, 
thus squeezing the carbon emissions space of developing countries and restricting 
their further development. 

As carbon trading becomes a universal practice, the inspection and supervision of car- 
bon emissions will also become very important. This will ultimately empower the inter- 
national institutions controlled by neo-imperialism to enter developing countries and 
subject them to economic inspection, thereby allowing the neo-imperialist countries to 
directly interfere in and control all aspects of the developing countries’ economic 
affairs. This is precisely what the system of global governance of neo-imperialism 
requires. It is with this aim that neo-imperialist governments call on other countries 
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to strengthen cooperation on climate issues, something of which people around the 
world should be extremely wary. 


6. Struggles within Neo-imperialism 


When Lenin in criticizing Kautsky’s theory of peaceful ultra-imperialism talked of “inter- 
imperialist” or “ultra-imperialist” alliances, he asked at one point: “Is it ‘conceivable, 
assuming that the capitalist system remains intact. . .that such alliances would be 
more than temporary, that they would eliminate friction, conflicts and struggle in 
every possible form?” (Lenin [1916] 2011, 295). 

The frictions and conflicts between neo-imperialist countries still exist, and are devel- 
oping further. As the only super-power, the United States is dominant within neo- 
imperialism, but the neo-imperialist system is also developing rapidly in Europe and 
Japan. After the Second World War Europe, the United States and Japan joined in oppos- 
ing the socialist countries in the East, but since the collapse of the Soviet Union conflicts 
between neo-imperialist countries have become increasingly prominent. Guan has 
remarked as follows: 


The countries of the united Europe are becoming less and less like allies and more and more 
like rivals. Meanwhile, the United States cannot possibly establish an effective long-term 
relationship of cooperation with Europe. There are political differences between the United 
States and Europe that cannot easily be bridged. These conflicts of interests will ensure that 
the United States and the European Union (EU) gradually go their separate ways. (Guan 
2004, 50) 


When Cooper took “cooperative imperialism” as his ideal model, he doubted whether 
the United States was capable of becoming a post-modern country of this kind, since 
“the US government and Congress have not explicitly manifested their need and will- 
ingness to accept the same degree of openness, mutual supervision, self-restraint and 
non-interference as Europe.” The United States and Europe differ in their views on 
how the world should be rearranged, and there are further differences in their 
emphases and on the repartition of world resources, as well as on strategic points 
(Zhong 2002, 28). 

Japan also attempts to take a Japanese-style capitalist road, different from the Anglo- 
American one. 


If we incorporate into the vision the new forms of manufacturing organization and financial 
organization brought about by the transfer of production sites to Asia, as well as the huge 
market profile represented by the market in China, then striving to find another mode for 
the coexistence of Asian and other systems, which are interpenetrative, may be said to be a 
far-sighted choice. (Noguchi 1999, 102) 


Lu goes so far as to warn: “Most US allies will no longer believe in the United States, and 
will refrain from being tied up with it” (Lu 2012, 36). The disparities involved here have 
been economic rather than political or ideological. Following the outbreak of the US 
financial crisis, Charles Wyplosz, Emeritus Professor of International Economics at the 
Graduate Institute in Geneva, wrote an article for the Financial Times criticizing the Uni- 
ted States on the grounds that the attitude of Americans to the continuous decline of the 
US dollar exchange rate showed they did not care about it at all (cited in Shu 2009). 
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Harvey has pointed out that the reason the United States launched its war in Iraq was 
that 


Europe and Japan, as well as East and South-East Asia (now crucially including China) are 
heavily dependent on Gulf oil, and these are regional configurations of political-economic 
power that now pose a challenge to US global hegemony in the worlds of production and 
finance. What better way for the United States to ward off that competition and secure 
its own hegemonic position than to control the price, conditions, and distribution of the 
key economic resource upon which those competitors rely? (Harvey 2003, 25) 


Foster notes that a world controlled by US imperialism absolutely cannot be peaceful: 


There are, however, divisions between the United States and other leading states—interca- 
pitalist rivalry remains the hub of the imperialist wheel. How could it be otherwise when the 
United States is trying to establish itself as the surrogate world government in a global 
imperial order? (Foster 2003) 


The emergence of euro IOUs has provoked competition among neo-imperialist countries 
to re-divide the spheres of influence of IOU exports. This competition can also be said to 
aim at a redivision of economic territory. The reason why France and Germany were not 
active in the Iraq War, which aimed to maintain the hegemony of the US dollar, was not 
any so-called differences in ideas, but differing interests where the exporting of IOUs was 
concerned. 

In the financial crisis triggered by the United States, the euro and yen suffered a much 
more severe shock than the US dollar. The reason is that in international trade and 
finance under the circumstances of economic globalization, most of the credit money 
is valued in US dollars; after the US financial crisis shattered the world credit mechanism, 
a huge amount of the credit money in the world would therefore be changed into US dol- 
lars. As a result the demand for US dollars soared, and many countries sold their other 
convertible currencies, such as euros and yen, in exchange for US dollars. This resulted in 
the euro and yen being further devalued compared to the US dollar. The issuers of US 
dollars, taking advantage of the US dollar shortage caused by the crisis, not only rid 
themselves of the risk that the US dollar, with which they had flooded the financial mar- 
kets over a long period, would be discredited. They also raked in huge profits from the 
vast sums in US dollars they took the opportunity to issue, and as a bonus, won praise 
for saving the market (Yu 2011). 

Drawing lessons from their bitter experiences during the crisis, the neo-imperialist 
countries of Europe set out subsequently to strengthen the political coalition in the Euro- 
zone so as to expand the sphere of influence of exports of euro IOUs. German Chancellor 
Angela Merkel, despite being extremely unfriendly to China on issues related to Tibet, 
visited China to discuss currency cooperation. The United States, meanwhile, would 
have preferred to see the Eurozone break up, and advocated that some countries should 
quit the bloc. The United States also enlisted Japan and the Philippines in efforts to stir up 
trouble in the regions surrounding China, delivered warnings to Beijing, and in this way 
sought to intimidate China from coming too close to the Eurozone. 

Nowadays, the countries and regions capable of exporting paper money IOUs are 
mainly those grouped around the US dollar IOUs, with the United States as the core, 
and those possessing euro IOUs, with the European continent as their core, followed 
by Britain and Japan that are dependent on or stuck in the middle between the two 
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regions. The power of the Eurozone neo-imperialism dominated by euro IOUs, a power 
in which France and Germany collaborate, far surpasses that of any single European 
country, and the scale of its competition with US neo-imperialism greatly outstrips 
that of the competition within the old imperialism before the Second World War. 

Britain was once the leader of the old imperialism, and though long in decline, it is still 
reluctant to be fully integrated into Europe. But the trend of development of European 
neo-imperialism is precisely toward increased integration, just like the increasing inte- 
gration of various duchies within Germany in the time of Marx. On June 27, 2014, leaders 
of EU member states officially nominated Jean-Claude Junker, the former Prime Minister 
of Luxembourg, as President of the European Commission for the next session. Junker 
had been one of the designers of European integration, and was the first president of 
the Eurogroup. As a federalist advocating an expansion of European power, he encoun- 
tered strong opposition from British Prime Minister David Cameron, who even warned 
other leaders of European countries that if Junker was elected to the top position in the 
European Union, it was quite possible that the British public would vote to leave the 
bloc. Although Wolfgang Schäuble, the German Finance Minister, remarked that it 
was inconceivable to have Britain leave the EU and that the German government 
would do its utmost to ensure that Britain remained,’° the British eventually quit. The 
follow-up to this event will quite possibly come to resemble what happened in the nine- 
teenth century when Austria exited the old Germany, and Prussia, by uniting with several 
small duchies, established the new Germany. In the era of the old imperialism, Germany 
sought to use the European Federation to confront the United States. With the strength- 
ening of integration within the EU, US imperialism will confront a powerful competitor. 

Japanese imperialism is distinguished by militarism, and the Japanese militarist forces 
have been dreaming of a return to power. Required by the United States to confront the 
socialist camp, Japan under US patronage was able to rapidly increase its economic 
might, and its military power increased as well. Japan at one point was anxious to become 
a permanent member of the UN Security Council, and to be on an equal footing with 
other imperialist countries as well as with non-imperialist countries such as China. 
These efforts by Japan, which had never reflected on its militarist crimes during the 
Second World War, naturally met with opposition from countries including China, 
the Democratic People’s Republic of Korea and the Republic of Korea. In order to sow 
dissension between Japan on one side and China and the Republic of Korea on the 
other, the United States gave verbal support to Japan’s quest to become a permanent 
member of the Security Council. But when the United Stated concluded that the 
efforts by China and the Republic of Korea to prevent Japan from becoming a permanent 
Security Council member would not succeed, it intervened and ensured that Japan would 
gain nothing from its efforts. 

Japanese imperialism understands that the United States is unwilling to have more 
competitors within the imperialist group, and that it is alert to the potential for Japanese 
rivalry. Consequently, it puts forward the argument that China is a threat, and taking 
advantage of the US attempt to contain China, as well as of the economic crisis that 
has dragged the United States into various entanglements, stirs up frictions in the region. 
Its aim is to win US consent to its plans to develop its military forces, and to gain per- 
mission to lift the ban on its right of collective self-defense, just as Hitler in his time 
made use of British acquiescence in order to reassert the power of German imperialism. 
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Although the United States has a military presence in both Germany and Japan, and 
the American armaments Japan uses are subject to US control, the lessons of Britain los- 
ing its military edge over Germany before the Second World War still haunt the United 
States. Once it loses control over Japan, the US will find itself deeply afflicted. 

To summarize, with the development of neo-imperialism changes have occurred in 
the relative strength of various imperialist countries, and struggles within the neo- 
imperialist group are unavoidable. This will cast a shadow over the development of 
the world economy and over the future international security situation. It should be 
remembered that it was precisely the struggles between the British-French imperialist 
group and the German imperialist group, and between Japanese and US imperialism, 
that led to the two world wars. 


7. The End of Neo-imperialism 


In the 1980s, the Japanese-American scholar Yoshihiro Francis Fukuyama advanced the 
concept of “the end of history” (Luo 2019), the essence of which is the contention that the 
form of human society will end with the neo-imperialism that is now in its heyday. How- 
ever, the course of events before and after the US financial crisis shows that it is neo- 
imperialism that is facing its end. 

William Tabb was once concerned that the United States might go bankrupt due to 
a loss of competitiveness and the excessive cost of maintaining the operations of 
imperialism (Tabb 2006). After making an elaborate calculation, Joseph Stiglitz and 
Professor Linda Bilmes from Harvard University concluded that based on a conserva- 
tive estimate the total US expenditure on the Iraq War would reach 3 trillion US dol- 
lars, and that the sum might perhaps be even more than the 5 trillion US dollars 
(discounted for inflation) that the United States spent on the Second World War 
(Bilmes and Stiglitz 2009). Such a huge cost is obviously unbearable for neo-imperi- 
alism. When asked by a journalist if the Iraq War was the cause of the slowdown 
of the US economy, Stiglitz answered in the affirmative.” 

When confronting the socialist camp, (neo-)imperialism for a time made relatively 
large concessions to the domestic working class, even adopting a strategy of buying off 
the working class in the countries of the neo-imperialist core through implementing 
the so-called “welfare state” model (Meng 1981). After the collapse of the Soviet 
Union and the socialist countries of Eastern Europe, however, the neo-imperialist 
countries one after another seized their “peace dividend,” slashing workers’ welfare pro- 
visions and withdrawing numerous concessions made earlier to the working class. 
Despite this, the European sovereign debt crisis shows that neo-imperialism, perhaps 
surprisingly, now finds this model unbearable. 

Marx once stated, 


Without the great alternative phases of dullness, prosperity, over-excitement, crisis and dis- 
tress, which modern industry traverses in periodically recurring cycles, with the up and 
down of wages resulting from them, as with the constant warfare between masters and 
men closely corresponding with those variations in wages and profits, the working-classes 
of Great Britain, and of all Europe, would be a heart-broken, a weakminded, a worn-out, 
unresisting mass, whose self-emancipation would prove as impossible as that of the slaves 
of Ancient Greece and Rome. (Marx [1853] 2010, 169) 
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Obviously, with the economic crisis in the neo-imperialist countries and the great 
reduction of welfare caused by the US financial crisis, opposition on the part of the work- 
ing class inside the neo-imperialist group will grow increasingly strong. 

The fact that the US financial crisis of 2008 was triggered by a financial product, sub- 
prime mortgages, shows that neo-imperialism is the last stage of imperialism and the 
last stage of capitalism, in which money capital and productive capital experience the 
most thorough separation. In the face of this situation, human society can move for- 
ward only by actively rejecting capitalism, which is obsolete and unsuited to the devel- 
opment of the productive forces. Only by advancing toward socialism can human 
society rid itself of the economic crisis that has brought disaster to billions of people, 
and attain salvation. 

Although neo-imperialism possesses an arsenal powerful enough to destroy the earth 
and all humanity, this cannot stave off the system’s demise. On the contrary, neo-imperi- 
alism is forced to devote immense wealth to its armaments industry, and to continuously 
conduct research and development on weapons such as unmanned aerial vehicles that 
need no or few humans to pursue the fight. This is precisely a manifestation of the vul- 
nerability of neo-imperialism, and proof that neo-imperialism dare not trust or rely on 
anyone. 

In reviewing the history of the twentieth century, Yu and Zhang also pointed out 
that during the Korean War in the 1950s, the United States had the most powerful 
navy and air force (its ground forces were second only to those of the Soviet Union) 
and absolute air supremacy. Nevertheless, China and North Korea fought side by 
side for three years and finally defeated US imperialism. In the Vietnam War of the 
1960s and 1970s, the United States still had absolute air supremacy, and US planes 
kept bombing Vietnam. The people of Vietnam, however, were united as one, fought 
dauntlessly, and with the support of people all over the world finally drove out the 
US invaders. These examples demonstrate that even countries that are at a disadvantage 
can defeat US imperialism so long as their people unite and fight bravely. It should also 
be pointed out that Cuba, located in the “backyard” of the United States, has thwarted 
endless US conspiracies and adhered to socialism for sixty years. The fact that Cuba 
remains standing is further proof of the mythical nature of the claim that “the empire 
is invincible.” When saluting the Cuban people, we should brim with confidence that 
we can rise to the challenge posed by neo-imperialism, and defeat its menaces (Yu 
and Zhang 2003). 

The productive forces of neo-imperialism can no longer promote the development of 
the capitalist relations of production, since these productive forces have now developed 
to such an extent that capitalist relations can no longer accommodate them. Neo-imperi- 
alism has become a roadblock obstructing the further development of the productive 
forces, and when the productive forces begin to break through this obstacle, the whole 
of neo-imperialist society must fall into chaos. The new and higher relations of pro- 
duction, i.e., socialist relations of production, have already started bursting through 
the constraints of capitalism, and through their distinctive practice, are providing both 
positive and negative experience. All round the world, people have scientific Marxism 
as their guide. The end of neo-imperialism and the complete demise of capitalism are 
not only unavoidable, but no longer belong solely to the distant future. 
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Notes 


Data from: http://forex.eastmoney.com/, on November 21, 2020. 

The US dollar value of computer chips has now surpassed that of oil. 

See, https://finance.qq.com/a/20121102/003831.htm. 

See, “Lessons from Losses China Investment Corporation Suffered Investing in Blackstone 

Group.” [In Chinese.] February 14, 2014. http://finance.sina.com.cn/review/20080215/ 

08354507014.shtml. 

The quotation refers to the US dollar. 

See, http://finance.sina.com.cn/world/20140717/135319733784.shtml. 

See, http://news.sohu.com/20080510/n256775700.shtml. 

See, http://finance.sina.com.cn/g/20070402/17193465031.shtml. 

9. See, http://www.guancha.cn/sidigelici/2013_07_17_158737.shtml. 

10. See, http://business.sohu.com/20071204/n253776946.shtml. 

11. See, http://news.sohu.com/20100514/n272123699.shtml. 

12. See, http://news.eastday.com/w/20130913/u1a7659052.html. 

13. See, http://www.aisixiang.com/data/47677.html. 

14. See, https://www.globalbankingandfinance.com/new-multi-million-dollar-fund-for-devel 
oping-country-carbon-trading-initiatives/. 

15. See, http://sc.people.com.cn/n/2014/0629/c345461-21535865.html, and http://sc.people. 
com.cn/n/2014/0629/c345461-21535865-2.html. 

16. See, http://news.xinhuanet.com/world/2014-06/30/c_126689761.htm. 

17. See, http://www.ce.cn/xwzx/gjss/gdxw/200803/03/t20080303_14708432.shtml. 
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